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Applying a Pricing Optimization Model to the Real Estate Leasing Market
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This paper proposes a price optimization model for the real estate leasing market. Our model calculates
theoretical rent prices based on elasticity analysis. In this model, first the properties experiencing
fluctuation according to the market are identified using a theoretical approach. Next, such properties are
divided based on their characteristics, such as locations and features. Last, the optimized rent is
calculated based on the elasticity between the rent over market and the utilization rate. This model
enables a theoretical pricing approach to be used rather than the conventional passive approach based
only on the experience of real estate employees. After applying this model to the real estate industry, we
proved its effectiveness by realizing results which lead to an improvement in the utilization rate beyond
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