Helping
companies trade
seamlessly with
IBM Blockchain
How can blockchain help transform
international trade by lowering barriers
for companies to engage, reducing risks and
ensuring transparency?
Trading internationally can open up new revenue streams and increase
proﬁts, enabling a company to increase internal investment and accelerate
its development. However, trading with customers in other countries can
also involve long, difﬁcult and costly negotiations, and carry risks – for
instance, what if your buyer doesn’t pay?

Banks have traditionally served as intermediaries
and provided ﬁnancing for trade deals. However,
banks have not digitally transformed trade
ﬁnance for decades, and trade ﬁnance is either
not scalable for banks, or too complicated and
costly for the majority of the companies,
therefore leaving almost 70% of companies
without access to trade ﬁnance services.

?

Automating on blockchain
Building a secure, shared platform that drives
transparency and eliminates counterparty risk
helps open up international trade to a wider
range of companies.

Question: How can banks help more of their
clients to make the most of international
trading opportunities?

Answer: Blockchain technology powers
secure distributed ledgers and enables
the use of smart contracts, allowing
companies to trade seamlessly, simply
and trustfully.

How does the
solution work?
The blockchain platform acts as a
secure store of shared information,
enabling banks and trading partners
to immutably record transactions and
contractual agreements, helping
ensure transparency and eliminate
counterparty risk.
Smart contracts embedded in the
blockchain can automatically make
payments when delivery conditions
are met, increasing conﬁdence on
both sides.

Companies are brought onto the
blockchain platform by their bank,
which eliminates potential concerns
about the ability to trust
counterparties.
Previously, the numerous legal,
ﬁnancial and cultural risks
associated with trading with a
foreign partner may have
discouraged companies from trading
internationally. However, all users of
the platform have already gone
through international Know Your
Customer processes to ensure they
comply with applicable anti-money
laundering regulations, mitigating
these risks considerably.

The beneﬁts
• Opens up international trading by reducing
barriers for companies to engage
• Reduces risks by ensuring that participants
are compliant with all necessary regulations
• Ensures transparency and guarantees
settlement using a secure distributed ledger

To learn how international trade is opening up to a wider
range of companies thanks to blockchain technology, read
this IBM case study:
we.trade – helping companies trade seamlessly with IBM blockchain.
Read the case study here
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